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1. The investment climate

October

A. Economic structure

B. Banking and financing

C. Foreign trade

France’s largest export markets are Germany, Spain, the UK, Italy, Belgium, Luxembourg and
the US (66% of commerce is made with UE’s countries).

Major exports are vehicles, aeronautical and space products, pharmaceuticals, car equipment
and steel products.

Germany is the largest source of imports, followed by Italy, Belgium, Luxembourg, Spain, the
US and the UK. The leading imports are crude oil and natural gas, computers and information-
technology equipment and equipment for the car automobile industry.

II. Business entities
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A. Principal forms of doing business

1. Société a Responsabilité Limitée (SARL)

2. Société Anonyme (SA)

3. Société par Actions Simplifiées (SAS)

4. Société civile Professionnelle
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5. Société d’Exercice Libérale (SEL)

6. Société civile (SC)

7. Société en Nom collectif (SNC)

8. Partnerships
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9. Associations

B. Minimum share capital

Type of business entity Minimum Share Capital
Individual enterprise (EIRL)

SARL, EURL, EARL

Only 20% of a cash contribution
must be fully paid up.

Only 50% of a cash contribution
must be fully paid up.

SAS, SASU

Only 50% of a cash contribution
must be fully paid up.

SNC

SE (european society)

C. Requirements to be observed

1. General filing
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2. Regular filing

o funds on a locked account during register time ;

corporate executive ;

a just newly formed
company ;

D. Incorporation of a body corporate
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III. Tax matters

A. Tax system and administration

The Direction Générale des Finances Publiques (DGFIP), which is subordinate to the Ministere
du Budget, des comptes publics et de la réforme de I’Etat, has overall responsibility for collecting state
budget revenues and for setting tax policy.

Recettes fiscales nettes 2011

ETVA
BIR
gis

O Autres

B. Taxation of corporations

1. Taxable income and rates
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2. Withholding tax

Royalties paid to a nonresident, commissions, consultancy fees and fees for services performed
in France may be subject to a domestic withholding tax of 33.33%. This tax may be reduced or
eliminated by relevant tax treaties provisions or application of the EC Interest and Royalties Directive.

3. Value-added tax

French value added tax (VAT) is payable on the sales value of a product each time it changes
hands.

The vendor deducts from its payment of the tax it has charged, the amount paid on its inputs, so
that in practice tax is levied on the price increment at each stage in the chain.

Nevertheless, the charge is effectively borne by the last consumer and VAT is neutral for
intermediary companies.
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VAT on goods must be declared and paid in the month following that in which the customer is
billed and the goods delivered. VAT on services is due in the month following that in which payment
is received.

4. Registration duties

C. Taxation of individuals

1. Residency

2. Taxable income and rates
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D.

3. Capital Taxes

Value-added tax (TVA)

Tax rates 2012
Standard rate 19,6 %
Reduced rate 7%

Reduced rate 5,5%

(foods, tools, disabled person’s
services, gas...)

Reduced rate 2,1%

(medication reimboursed by French
national health insurance, TV
licence, ...)

IV. Labour environment

A.

Employees’ rights and rémunération
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B. Wages and benefits

C. Termination of employment

D. Labour-management relations
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V. General trade and commercial information

http://www.ccip.fr/

http://www.economie.gouv.fr/
http://www.diplomatie.gouv.fr/fr/

http://www.entreprises.ccip.fr/web/formalites
http://www.insee.fr/fr/
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